Section 121 Exclusion

UP TO 250,000

Must meet OWNERSHIP & USE Test.

2 out of last 5 years ………

Can only use exclusion once every 2 years ………. Exceptions

· Change in place of employment

· Health

· Unforeseen circumstances
MARRIED ….. can exclude up to 500,000

Ownership test ……… either spouse

Use test ………………. Both spouses

And neither spouse is ineligible.

